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A l thoug h 4ong-term outlook ta- gloom y^ we believe ^drastic change 


in- pre se nt s i tuation— wil l n oi - occar during next two years, O urroj » t 
trend to left will probably continue, but we.A &'ifui: believe ex- 
tremist wing of Peopl e *s ^A e^itfR^Partv (PAP) will find it opportune 
to^ s^jU&e--ercrifErol of the government during this period. 


We believe the UK w ill, for 1 at l e ast t h e nex t r-two "years ' , make 1 a 

te 

■=» 1 n * a a i off r»T?iT pr»ntof»t its basic interests in Singapore, 

an extreme threa t arises, will accept the 

A 




risks and take whatever actions they believe necessary » ^ A * , ft 

TU rtriUiwP r* 

Prime Minister Lee Kuan Yew is 36 years old, highly intelligent, 

N 

a skillful lawyer and politician. 


A, 

a. 


English educated, with a brilliant record at Cambridge, 
Appointed t.Q legislative Council l flf>4« HhoEtly^afTfgtT&itk 
lead in organizing left-wing PAP, which now governing 



C. 


yore* 

*Vi> 

In 1957, Lee and moderate supporters lost control of party 

K 


to pro-Com^nist element, and were unable to reassert leader- 


jMA <U-(_ov>-tn 

ship until f onu e x go v e t s a m e n . t < 1 ato -ifr 1957) arrested five 


D, 


key extremist PAP leaders t** i*i~7 

Lee has since tightened control over party machinery, but 


party remains extremely vulnerable to pro-Communists who are 
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L^ e fl-l g- nnl.j_tic.nl philosophy is obscured by wide range of^ 

stgfcgiBgjBtai some of very^r adieu! s La teWUire^lJFUb^iy made 

to f^aln public support and maintain working relationship "with 

.extremisJk^iwff OT Party. 



1. In a speech on 29 October at Singapore’s all-Chinese 
Nanyang University, Lee said that a resurgent China was 
becoming "an object of apprehension among the peoples of 
Southeast Asia." /t , 

l) 

2. He warned that Nanyang must not "symbolize an outpost in 

/v 

this region of Chinese dominance,.,." 


H. Lee speaks English fluently— but his spoken Chinese is poor, 
making close relationship with Chinese-speaking masses 
difficult. 

IV. Lim ChiiK^iong , top pro-Communist leader in PAP, is 28, highly 
intelligenfy and an effective political leader. 

A, Arrested it^r subversion in 1956, and not released until 
PAP came to pbwer in June 1959. 

B. Main area of infib^nce is among trade unions; Lim and 
associates now believehi.to control organized blue-collar 
workers, Singapore’s most militant labor segment. 

.5 - J 
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C, is not a rabble-rouser, but Ft aoJU^spokfin , skillful 

operator; hlu y o utt f , " jail - 'i 'e iwi - a T' and record o f agitation 

-S 


a n«t British etml-TlBlITd Tft His wide popular “appeal . 

Urb-» 

D. lAm is hero of Chinese youth and is closely identified with 
Chinese-speaking masses. 

Current trends. 

A. Trend to left will probably continue over next two years. 

1. Opposition to PAP lacks unity, leadership, and organization 

B. Main efforts of government likely to be devoted to achieving 
short-term economic gains to hold public support, and to con- 
solidating influence over wide range of political, cultural, 
and economic activities. 

y/c7 Lim Chin Siong will probably develop sufficient strength to 
successfully challenge moderate leadership of PAP. 

D. Despite this capability we believe extremists will decide to 

) exercise their power indirectly by pressure and threats on 
the moderates for next two years, restrained by: 

1. Adverse effect "radical" rule would have on conservative 
Federation of Malaya and on Singapore’s prospects for 
merger with the Federation. 

2. Risk that extremist take-over would provoke British 
revocation of Constitution and resumption of direct 
i rule. 

\ 3. Desire avoid responsibility for probable worsening of 

\ Singapore economic situation during next two years. 
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